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TAGS: EINV 

SUBJECT: NEW JERSEY ZINC PROSPECTS EOR CHROMITE 

1 . IN THE EXTENDED ABSENCE OE ERANK TYE FROM THE U.S. 

ON A MISSION FOR NEW JERSEY ZINC IN THAILAND, OPIC 
RECENTLY CALLED DR. PETER DONALD, THE NEW JERSEY ZINC 
OFEICER PRINCIPALLY RESPONSIBLE FOR SUPERVISING PROSPECTING 
EFFORTS IN SIERRA LEONE, FOR A CURRENT ACCOUNT OF 
EXPLORATION RESULTS. DR. DONALD SAID THAT ALTHOUGH THE 
INFORMATION GATHERED BY THE CANADIAN GEOLOGISTS WHO HAD 
BEEN SENT TO SIERRA LEONE DURING THE PAST YEAR WAS STILL 
BEING EVALUATED, IN HIS OPINION IT DID NOT SEEM LIKELY 
THAT THERE WAS "COMPELLING EVIDENCE" TO MERIT FURTHER 
DEVELOPMENT OE THE PROPERTY. HE THOUGHT IT LIKELY THAT 
THE PROPERTY WOULD BE DROPPED SINCE THE GRADE AND QUANTITY 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 158823 

OF THE ORE DID NOT APPEAR TO BE SUFFICIENTLY HIGH EOR 
ECONOMIC EXPLOITATION. SINCE THE FINAL INVESTMENT DECISION 
HAS NOT YET BEEN MADE, NOR HAS NEW JERSEY ZINC'S EINAL 
REPORT BEEN GIVEN TO THE GOSL, DR. DONALD DID NOT 
WANT THE EMBASSY TO DIVULGE THIS INFORMATION TO THE GOSL 
UNTIL NEW JERSEY ZINC MAKES ITS FINAL DETERMINATION. 
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2. DR. DONALD'S ANALYSIS OF NEW JERSEY ZINC'S ACTIVITIES 
IN SIERRA LEONEAN CHROMITE EXPLORATION SHOWED LACK OF 

SURPRISE THAT THE ORE BODY DOES NOT APPEAR TO BE 
SUSCEPTIBLE OF ECONOMIC EXPLOITATION. ON THE AVERAGE HE 
SAID ONLY ONE OUT OF EVERY 100 PROSPECTING VENTURES 
IS WORTH DEVELOPING. HE REGARDED NEW JERSEY ZINC'S 
EXPLORATION OF THE CHROMITE BODY AS A FAVOR TO THE GOSL 
SINCE NEW JERSEY ZINC'S GEOLOGICAL REPORT WILL INCREASE 
THE GOSL'S INFORMATIONAL BASE CONCERNING ITS NATURAL 
RESOURSES. 

3. A FURTHER BENEEIT TO THE GOSL FROM NEW JERSEY ZINC'S 
CHROMITE EXPLORATION CITED BY DR. DONALD WAS NEW JERSEY 
ZINC'S HIRING OF THE SIERRA LEONEAN GEOLOGICAL SURVEY TO 
ASSIST IN THE SURVEY, THEREBY ADDING TO THE GEOLOGICAL 
SURVEY'S FUNDS AND EXPERIENCE. ADDITIONALLY DR. DONALD 
CONSIDERED NEW JERSEY ZINC'S SHARING OF ITS USE OF UNIQUE 
GEOPHYSICAL TECHNIQUES IN ITS EXPLORATION OF THE 
CHROMITE ORE BODY TO BE AN EXAMPLE OF U.S. TECHNOLOGICAL 
TRANSFER. 

4. NEW JERSEY ZINC PLANS TO CONTINUE TO BE ACTIVE IN 
EXPLORATION EFFORTS IN SIERRA LEONE. ITS CURRENT PLANS 
INCLUDE PROSPECTING IN AN AREA NORTH OF THE CHROMITE 
AREA, FOCUSING ON GOLD AND MASSIVE SULPHIDE DEPOSITS 
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POTENTIALLY CONTAINING MINERALS SUCH AS NICKEL AND 
COPPER. OPIC WILL KEEP EMBASSY POSTED ON ADDITIONAL 
INFORMATION CONCERNING THESE EFFORTS. 

5. DR. DONALD EXPRESSED AN INTEREST IN BEING INFORMED 
OF OTHER MINING OPPORTUNITIES IN SIERRA LEONE AS OPIC 

OR EMBASSY BECOME AWARE OF THEM. HE DESCRIBED HIS COMPANY 
AS FLEXIBLE CONCERNING VARIOUS MODES OF PARTICIPATION 
IN MINING VENTURES, INCLUDING A WILLINGNESS TO EXPLORE 
MINERAL DEPOSITS, THEN OPERATE UNDER A MANAGEMENT 
CONTRACT WITH THE GOVERNMENT, RATHER THAN HOLDING A 
MAJORITY EQUITY OWNERSHIP. VANCE 
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